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In Our Opinion… 
  The Newsletter of the AICPA Audit and Attest Standards Team 
 
 
  
 
 
 
ASB Issues SAS No. 112, Communicating 
  Internal Control Related Matters Identified  
  in an Audit 
by Judith M. Sherinsky 
 
The Auditing Standards Board has issued Statement on Auditing Standards (SAS) No. 112, 
Communicating Internal Control Related Matters Identified in an Audit, which replaces SAS No. 
60, Communication of Internal Control Related Matters Noted in an Audit. The new SAS 
establishes standards and provides guidance on the auditor’s responsibilities for identifying, 
evaluating, and communicating matters related to an entity’s internal control over financial 
reporting identified in an audit of financial statements. SAS No. 112 is effective for audits of 
financial statements for periods ending on or after December 15, 2006. 
 
Which control deficiencies must be communicated? 
The SAS requires the auditor to communicate control deficiencies that are significant 
deficiencies or material weaknesses in internal control.  SAS No. 112 defines these terms using 
definitions that are consistent with those in Public Company Accounting Oversight Board 
(PCAOB) Auditing Standard No. 2, An Audit of Internal Control Over Financial Reporting 
Performed in Conjunction With an Audit of Financial Statements.  (The term reportable condition 
is no longer used.) 
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The auditor must evaluate control deficiencies identified during the audit. In doing so, the auditor 
should consider:  
 
 • The likelihood that a control would not have prevented or detected a misstatement in the 
financial statements, and 
 
• The magnitude of the misstatement that could have occurred.  
 
It does not matter whether a misstatement actually occurred; what is relevant is the potential for 
misstatement. 
 
A control deficiency exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis.  
 
A significant deficiency is a control deficiency, or combination of control deficiencies, that 
adversely affects the entity’s ability to initiate, authorize, record, process, or report financial data 
reliably in accordance with generally accepted accounting principles such that there is more 
than a remote likelihood that a misstatement of the entity’s financial statements that is more 
than inconsequential will not be prevented or detected. (The term remote likelihood as used 
here has the same meaning as the term remote as used in Financial Accounting Standards 
Board Statement of Financial Accounting Standards No. 5, Accounting for Contingencies.) 
Therefore, the likelihood of an event is “more than remote” when it is at least reasonably 
possible.  
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that a material misstatement of the financial 
statements will not be prevented or detected 
 
The difference between a significant deficiency and a material weakness is the magnitude of the 
misstatement that could occur because of the failure of a control to prevent or detect a 
misstatement.  
 
The SAS identifies specified areas in which control deficiencies ordinarily are to be evaluated as 
at least a significant deficiency. One of these areas is: 
 
Controls over the selection and application of accounting principles that are in conformity 
with generally accepted accounting principles. Having sufficient expertise in selecting and 
applying accounting principles is an aspect of such controls. 
 
The SAS also identifies specified indicators that a control deficiency should be regarded as at 
least a significant deficiency and a strong indicator of a material weakness. An example of such 
an indicator is: 
 
Identification by the auditor of a material misstatement in the financial statements for the 
period under audit that was not initially identified by the entity’s internal control. This 
includes misstatements involving estimation and judgment for which the auditor identifies 
likely material adjustments and corrections of the recorded amounts. (This is a strong 
indicator of a material weakness even if management subsequently corrects the 
misstatement.) 
  
Who must the auditor communicate significant deficiencies and material weaknesses to?  
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The auditor must communicate significant deficiencies and material weaknesses identified in the 
audit to management and those charged with governance. This includes the significant 
deficiencies and material weaknesses that were communicated to management and those 
charged with governance in previous audits, if they have not yet been remediated. The SAS 
recognizes that the body charged with governance may take different forms in different entities. It 
might exist as a board of directors, a committee of the board of directors (for example, an audit 
or legislative oversight committee), a committee of management (for example, a finance, budget, 
or governmental agency executive committee), partners, equivalent persons, or some 
combination of these parties. It also recognizes that in some smaller entities, management and 
those charged with governance may be the same people, for example, the owner in an owner-
managed entity or a sole trustee. 
 
How and when must significant deficiencies and material weaknesses be communicated? 
The communication must be in writing and is best made by the report release date (the date on 
which the auditor grants permission for the client to use the auditor’s report in connection with 
the financial statements), but should be made no later than 60 days following the report release 
date. The SAS contains two illustrative written communications. The first is an illustration of the 
communication the auditor provides to management and those charged with governance. The 
second is a communication indicating that no material weaknesses were identified during the 
audit for use by clients who are required to submit such a communication to governmental 
authorities. If the auditor identified significant deficiencies during the audit, he or she may add a 
sentence to this communication indicating this information.   
  
The ASB believes that SAS No. 112 will enhance the auditor’s ability to evaluate and identify 
significant deficiencies and material weaknesses in internal control, and will also improve the 
quality of the communication to management and those charged with governance.  
 
To obtain a copy of the SAS see the ordering information on page 13, and request product 
number 060707. 
 
 
Investment Performance Standards SOP  
by Ahava Goldman 
 
The Auditing Standards Board has issued Statement Of Position (SOP) 06-1, Reporting 
Pursuant to the Global Investment Performance Standards, which replaces SOP 01-4, Reporting 
Pursuant to the Association for Investment Management Research Performance Presentation 
Standards.  
  
Global Investment Performance Standards 
The Global Investment Performance Standards (GIPS® standards) are used by the investment 
management industry, which is composed of a diverse group of financial entities, including 
registered investment companies, investment partnerships (such as venture capital funds and 
hedge funds), registered and nonregistered investment advisers, commodity pool operators and 
trading advisers, commercial and investment banks, and trust companies.  Despite diverse 
financial structures and regulatory environments, these entities share the common goal of 
maximizing the rate of return on assets being managed.  A presentation of an investment firm's 
past performance in managing proprietary or client funds can be a powerful tool for attracting 
new clients and maintaining the firm’s client base. In recent years, market forces, including rapid 
industry growth, significant consolidation, fierce competition, and increased scrutiny from 
regulators and investors, have resulted in an increased focus on these types of presentations. 
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To promote fair representation, full disclosure, and greater comparability in investment 
performance presentations, the investment management industry has developed standards for 
calculating and presenting investment performance. Although compliance with the performance 
standards is voluntary, an investment management firm’s claim of compliance with the 
performance standards is widely regarded as providing a competitive advantage.  
  
Verification and Performance Examinations  
SOP 06-1 provides guidance to practitioners examining and reporting on: 
 
 • Aspects of a firm’s compliance with the GIPS standards (a verification engagement). 
Verification is defined as the review of a firm’s performance measurement processes and 
procedures by an independent third-party “verifier” (not necessarily a CPA). A firm must 
define the entity claiming compliance with the standards (the “firm”); the firm can be the entire 
investment firm, a subsidiary, or a division held out to clients or potential clients as a distinct 
business entity. A verification engagement applies to the firm, not to the individual portfolios 
or combinations of portfolios within the firm. 
  
 • The performance presentations of specified composites (a performance examination). A 
composite is a group of individual portfolios (managed pool of assets) that have similar 
investment objectives or strategies.   A firm may not claim that a particular composite has 
been independently examined with respect to the GIPS standards unless the firm also has 
obtained a firm-wide verification in accordance with the GIPS verification procedures. 
  
The CFA Institute (formerly known as the Association for Investment Management and 
Research) developed the GIPS standards and its predecessor, the AIMR Performance 
Presentation Standards (AIMR-PPS® standards).  On January 1, 2006, the CFA converged the 
AIMR-PPS standards with the GIPS standards; accordingly, SOP 06-1 was issued to reflect the 
changes brought about by this convergence.  
  
Both verification and performance examination engagements should be conducted in 
accordance with the attestation standards established by the AICPA.  GIPS standards require 
that these engagements be conducted in accordance with the procedures set forth in the GIPS 
standards. Consequently, CPAs who perform these engagements must be familiar with the GIPS 
standards, including the interpretative guidance. These standards are available on the CFA 
Institute’s web site, http://www.cfainstitute.org/cfacentre/ips/, which also provides additional 
guidance through a variety of means (questions and answers, guidance statements, and 
subcommittee reports) on interpreting and applying the GIPS standards. 
  
To obtain a copy of the SOP see the ordering information on page 13, and request product 
number 014944. 
   
 
Linda Delahanty Joins the  
Audit and Attest Standards Team 
 
Linda Delahanty has transferred to the AICPA’s Audit and Attest Standards Team from the 
Accounting and Auditing Publications Team. Linda is responsible for updating and revising the 
AICPA Audit and Accounting Guide, Employee Benefit Plans, to reflect the latest professional 
literature and industry trends. Linda also develops the Audit Risk Alert, Employee Benefit Plan 
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Industry Developments, which assists practitioners performing audits of employee benefit plans 
by providing current information about the business and economic environment; the risks present 
in these audits; and the accounting, auditing, and other professional developments relevant to 
audits of employee benefit plans. 
 
Linda also develops web casts related to employee benefit plans and has developed  practice 
aids such as Accounting Trends & Techniques—Employee Benefit Plans, SAS No. 70 Reports 
and Employee Benefit Plans, and Checklists and Illustrative Financial Statement for Defined 
Contribution Pension Plans.  Linda will continue her involvement in the employee benefit plan 
area.  
 
Prior to joining the AICPA in 1993, Linda served as an audit manager with Coopers & Lybrand in 
New York. Linda is a graduate of New York University and has a B.S. in accounting.  
 
 
Highlights of Technical Activities 
 
The Auditing Standards Board (ASB) performs its work through task forces composed of 
members of the ASB and others with technical expertise in the subject matter of the projects. 
The findings of these task forces periodically are presented to the members of the ASB at public 
meetings for their review and discussion.  Highlights of matters addressed by the ASB are 
available at: http://www.aicpa.org/members/div/auditstd/calendar/asbmtghlts.htm.  
 
 
Task Forces of the ASB 
 
Following are the current task forces of the ASB and brief summaries of their objectives and 
recent activities. 
 
Amendments to SAS No. 69 Task Force (Staff Liaison: Sharon Walker). At its July 2005 
meeting, the ASB voted to issue a final Statement on Auditing Standards (SAS), subject to the 
Financial Accounting Standards Board’s (FASB) deliberations on its related project, which  
removes the GAAP hierarchy for nongovernmental entities from SAS No. 69, The Meaning of 
Present Fairly in Conformity with Generally Accepted Accounting Principles (AU sec. 411). The 
change was made in response to the issuance, in April 2005, of the FASB’s exposure draft of a 
proposed Statement of Financial Accounting Standards (SFAS) entitled “The Hierarchy of 
Generally Accepted Accounting Principles,” which (1) incorporates the GAAP hierarchy for 
nongovernmental entities into the FASB’s accounting literature, and (2) clarifies that the FASB is 
responsible for identifying the sources of accounting principles and the framework for selecting 
the principles to be used in the preparation of nongovernmental-entity financial statements 
presented in conformity with GAAP.  The ASB will issue its final SAS coincidentally with the 
FASB’s and PCAOB’s issuance of their final standards.  
 
Auditing Accounting Estimates Task Force (Staff Liaison: Hiram Hasty; Task Force Chair: 
Harold Monk Jr.). The task force is revising SAS No. 57, Auditing Accounting Estimates (AU sec. 
342), to reflect aspects of the International Auditing and Assurance Standards Board’s (IAASB) 
December 2004 exposure draft, Auditing Accounting Estimates and Related Disclosures (Other 
than Those Involving Fair Value Measurements and Disclosures ).  That exposure draft proposes 
revisions to International Standard on Auditing (ISA) 540, Audit of Accounting Estimates. This 
project is part of the ASB’s efforts to harmonize its standards with those of the IAASB. 
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Accordingly, in developing an exposure draft, the task force will monitor the IAASB’s 
deliberations and drafts. 
 
Auditing Related Party Transactions Task Force (Staff Liaison: Michael P. Glynn; Task Force 
Chair: George P. Fritz).  The task force plans to revise SAS No. 45, Related Parties, (AU sec. 
334) to achieve convergence with the related ISA that the IAASB is developing. In December 
2005, the IAASB issued an exposure draft entitled Related Parties that would revise ISA 550, of 
the same title. The exposure draft is available at the following web site: 
http://www.ifac.org/Guidance/EXD-Details.php?EDID=0052. The exposure period ended on 
April 30,  2006. The task force is monitoring the IAASB’s progress on this issue.     
 
Audit Issues Task Force (Staff Liaison: Sharon Walker; Task Force Chair: John A.  Fogarty). 
This task force (1) oversees the ASB’s planning process, (2) evaluates technical issues raised by 
various constituencies and determines their appropriate disposition, including referral to an ASB 
task force or development of an interpretation or other guidance, (3) addresses emerging audit 
and attestation practice issues, (4) provides advice on ASB task force objectives and 
composition,  (5) monitors the progress of task forces, and (6) assists the chair of the ASB and 
the Audit and Attest Standards staff in carrying out their functions, including liaising with other 
groups. The AITF will hold its next meeting on June 28, 2006 in New York, NY. 
 
Auditors’ Reports Task Force (Staff Liaison: Sharon Walker; Task Force Chair: Harold L. 
Monk).  This task force is revising SAS No 58, Reports on Audited Financial Statements (AU sec. 
508), in light of the IAASB’s recently exposed ISA, The Independent Auditor's Report on a 
Complete Set of General Purpose Financial Statements, and PCAOB Auditing Standard No. 1, 
References in Auditors' Reports to the Standards of the PCAOB. The ASB believes that it is 
appropriate and timely to revisit the required reporting elements and the language in the auditor's 
report for audits of nonissuers. The task force expects to present a revised draft of the SAS to 
the ASB at its August 2006 meeting   
  
Auditor’s Report Research Task Force (Staff Liaison: Sharon Walker; Task Force Chair: 
Douglas Prawitt). This task force will be identifying topics and individuals to perform research on 
the nature of the expectation gap and how the audit report might be revised to better address this 
expectation gap.   
 
Communications Task Force (Staff Liaison: Ahava Goldman; Task Force Chair: Daniel D. 
Montgomery). The task force is revising SAS No. 61, Communication with Audit Committees (AU 
sec. 380), to incorporate elements of proposed ISA 260, The Auditor's Communication with 
Those Charged with Governance, issued by the IAASB.  On March 10, 2006, the ASB issued an 
exposure draft of a proposed SAS, The Auditor’s Communication With Those Charged With 
Governance. The exposure draft is available at the following AICPA web site: 
http://www.aicpa.org/members/div/auditstd/Proposed_Statement_of_Auditing_Standards.htm    
  
Group Audits Task Force (Staff Liaison: Ahava Goldman; Task Force Chair: Diane M. Rubin). 
The task force is considering revisions to AU Section 543, Part of Audit Performed by Other 
Independent Auditors, to achieve convergence with a proposed revision of ISA 600, The Audit of 
Group Financial Statements. The exposure draft, which was issued by the IAASB on March 22, 
2005, is entitled The Work of Related Auditors and Other Auditors in the Audit of Group Financial 
Statements, and is available at http://www.ifac.org/Guidance/EXD-Details.php?EDID=0041. The 
task force will closely monitor the IAASB’s discussions of this topic. 
 
Internal Control Task Force (Staff Liaison: Judith M. Sherinsky; Task Force Chair: Michael T. 
Umscheid). In May 2006, the ASB issued SAS No. 112 which supersedes SAS No. 60, 
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Communication of Internal Control Related Matters Noted in an Audit (AU sec. 325). For 
information about the SAS, see the article on page 1, “ASB Issues SAS No. 112, Communicating 
Internal Control Related Matters Identified in an Audit. The task force also is revising Chapter 5, 
Reporting on an Entity’s Internal Control Over Financial Reporting, (AT 501) of Statement on 
Standards for Attestation Engagements (SSAE) No. 10. The ASB issued an exposure draft of a 
proposed revision of AT 501 on January 19, 2006 with a comment period ending on May 19, 
2006. At its June 2006 meeting, the ASB will discuss issues raised in comment letters, as well as 
whether the issuance of AT 501 should be deferred given the PCAOB’s announcement that it 
plans to amend Auditing Standard No. 2, An Audit of Internal Control Over Financial Reporting 
Performed in Conjunction with an Audit of Financial Statements.  
 
International Auditing Standards Subcommittee (Staff Liaison: Sharon Walker; Subcommittee 
Chair: Susan S. Jones). The objective of this subcommittee is to support the development of 
international auditing standards. Subcommittee activities include providing technical advice and 
support to the AICPA representative and technical advisors to the IAASB, commenting on 
exposure drafts of international assurance standards, participating in and identifying U.S. 
volunteer participants for international standard-setting projects, identifying opportunities for 
establishing joint standards with other standard setters, identifying international issues that affect 
auditing and attestation standards and practices, and assisting the ASB and other AICPA 
committees in developing and implementing AICPA international strategies.  
 
Investment Performance Standards Task Force (Staff Liaison: Ahava Goldman; Task Force 
Chair: Peter McNamara). The ASB issued Statement of Position (SOP) 06-1, Reporting Pursuant 
to the Global Investment Performance Standards, on April 10, 2006. For information about the 
SOP, please see the article on page 3, “Investment Performance Standards SOP.” 
 
Management Representations Task Force (Staff Liaison: Ahava Goldman; Task Force Chair: 
Keith O. Newton). The task force is considering revisions to SAS No. 85, Management 
Representations (AU sec. 333) based on the IAASB’s project to revise ISA 580, Management 
Representations. The task force is monitoring the IAASB’s discussions of this issue. 
  
Quality Control Standards Task Force (Staff Liaison: Ahava Goldman; Task Force Chair: 
David Brumbeloe). The task force is developing a Statement on Quality Control Standards 
(SQCS) that would supersede the existing SQCSs. In developing the standard, the task force will 
consider the IAASB’s International Standard on Quality Control No. 1, Quality Control for Firms 
that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and 
Related Service Engagements. The task force will present a draft of the proposed SQCS, A 
Firm’s System of Quality Control, for discussion at the June 2006 ASB meeting.   
   
SAS No. 74 Task Force (Staff Liaison: Ahava Goldman; Task Force Chair: George Rippey). The 
task force is revising SAS No. 74, Compliance Auditing Considerations in Audits of 
Governmental Entities and Recipients of Governmental Financial Assistance, (AU sec. 801) to 
reflect changes in the government auditing environment. The task force is awaiting the results of 
a government auditing quality study and expects to bring a draft to the ASB at its October 2006 
meeting.   
 
Using the Work of a Specialist Task Force (Staff Liaison: Hiram Hasty; Task Force Chair: 
Michael T. Umscheid). The objective of the task force is to revise SAS No. 73, Using the Work of 
a Specialist, and replace it with two new standards. One of the proposed standards, Using an 
Outside Specialist to Assist in the Audit,  addresses situations in which an auditor engages an 
outside (non-firm) specialist to obtain specialized skills or knowledge needed in the audit, but not 
available on the engagement team. The other proposed standard, Using the Work of 
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Management's Nonemployee Specialist, focuses on situations in which an auditor uses as audit 
evidence the work product of a nonemployee specialist hired by management. At its December 
2004 meeting, the IAASB added to its agenda a project to revise ISA 620, Using the Work of an 
Expert. At its February 1-3, 2005 meeting, the ASB approved the submission of a 
recommendation to the IAASB consisting of the two proposed SASs developed by the task force. 
The task force will monitor the progress of the IAASB’s standard and consider the IAASB’s 
deliberations and drafts in developing its exposure draft. 
 
 
Other Activities 
 
Accounting and Review Services Committee (ARSC) (Staff Liaison: Michael Glynn; 
Committee Chair: Thomas A. Ratcliffe). The ARSC is the senior technical committee of the 
AICPA designated to issue pronouncements in connection with the unaudited financial 
statements or other unaudited financial information of nonpublic entities. The charge of the 
ARSC is to develop and communicate, on a continuing basis, comprehensive performance and 
reporting standards as well as practice guidance that enable practitioners to provide high quality, 
objective, compilation and review services that serve the profession, clients, and the general 
public. The ARSC accomplishes this objective by developing compilation and review standards, 
timely responding to the need for guidance, and clearly communicating such guidance to the 
profession and users of financial statements. During the fourth quarter of 2005, the ARSC issued 
a survey entitled “Need for Independence in Compilation Engagements” that was available on 
the AICPA’s web site until May 19, 2006. The survey received 4,336 responses from 
practitioners, their clients, and third-party users of compiled financial statements.  The ARSC is 
scheduled to meet on September 18-19, 2006 in Chicago, and on November 20-21, 2006 at the 
New Jersey office of the AICPA. To view highlights of past and current ARSC meetings, please 
see the following AICPA web site: 
http://www.aicpa.org/members/div/auditstd/calendar/arscmtghlts.htm. 
  
Anti-Fraud Task Force (Staff Liaison: Michael P. Glynn; Task Force Chair: Ronald L. Durkin). 
The Anti-Fraud Task Force is charged with further developing the specificity of criteria for 
management anti-fraud programs and controls, as introduced in the document, Management 
Antifraud Programs and Controls:  Guidance to Help Prevent, Deter, and Detect Fraud, issued 
jointly by several organizations, including the AICPA.  The task force is currently considering its 
next project.   
 
Auditing Standards Committee of the American Accounting Association (AAA) (Chair: Bob 
Allen, University of Utah; ASB/AICPA Liaisons to the Committee: Douglas Prawitt and Michael P. 
Glynn). The Auditing Standards Committee of the AAA is charged with fostering interaction 
between the AAA’s Auditing Section and auditing standard-setting bodies such as the AICPA’s 
ASB. The ASB supports strengthening its relationship with the academic community as well as 
increasing that community’s participation in the standard-setting process.  
 
International Auditing and Assurance Standards Board (IAASB) (U.S. Member: John A. 
Fogarty; U.S. Technical Advisor: Sharon Walker). The IAASB met in May 2006 in New York.  At 
that meeting, the IAASB considered comments received on its exposure draft, “Improving the 
Clarity of IAASB Standards.” The IAASB also considered its proposed standards on materiality, 
communications with those charged with governance, modifications to the opinion in the 
independent auditor’s report, and emphasis of a matter and other matters paragraphs in the 
independent auditor’s report. Copies of the International Federation of Accountants’ final 
auditing, assurance, related services, and quality control standards; exposure drafts outstanding; 
and information about attending IAASB meetings, which are open to the public, can be found 
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at: http://www.ifac.org/.  The next meeting of the IAASB will be held July 10-14, 2006 in 
Brussels. 
 
Professional Issues Task Force (PITF) (Staff Liaison: Michael P. Glynn; Task Force Chair: 
Charles J. McElroy).  The PITF is responsible for accumulating and considering practice issues 
that appear to present concerns for practitioners performing audits and reviews of financial 
statements or agreed-upon procedures. The PITF also is responsible for disseminating 
information or guidance, as appropriate, in the form of practice alerts.  Practice alerts are 
intended to provide practitioners with information that may help them improve the effectiveness 
and efficiency of their engagements and practices, and are based on existing professional 
literature, the experience of the members of the PITF, and information provided by AICPA 
member firms to their own professional staffs.  The task force also refers matters that may 
require reconsideration of existing standards to the appropriate standard-setting body. All alerts 
that have not been superseded are published annually in the AICPA Technical Practice Aids 
and. are also available at http://www.aicpa.org/members/div/auditstd/pract_alerts.asp. The 
PITF is currently working on a practice alert that will provide guidance on auditing and other 
considerations related to electronic information.  
 
Auditing Standards Board Agenda 
 
Codes: DI—Discussion of issues, DD—Discussion of draft document, ED—Vote to ballot a 
document for exposure, EP—Exposure Period, CL—Discussion of comment letters, FI—Vote 
to ballot a document for final issuance, SU—Status Update. 
 
Project 
ASB Meeting Date 
June  20-22,  2006 
Boston,  MA  
Clarity of Standards DI 
Reporting on Internal Control (AT 501) DD 
Quality Control Standards DD 
 
To view a projected timetable of ASB projects through 2007, see the following AICPA web 
site: http://www.aicpa.org/members/div/auditstd/asb_project_timetable.htm 
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Recently Issued and Approved Documents 
 
Statements on Auditing Standards (SASs) 
Title (Product Number) Issue Date Effective Date 
SAS No. 112, Communicating 
Internal Control Related Matters 
Identified in an Audit (060707)  
May 2006 Effective for audits of financial 
statements for periods ending 
on or after December 15, 2006. 
Earlier implementation is 
permitted. 
SAS Nos. 104 through 111 comprise the “risk assessment standards” and are available in a 
single bound book(product no. 060704). 
SAS No. 111, Amendment to 
Statement on Auditing Standards 
No. 39, Audit Sampling  
March 2006 Effective for audits of financial 
statements for periods beginning on 
or after December 15, 2006. Earlier 
application is permitted. 
SAS No. 110, Performing Audit 
Procedures in Response to 
Assessed Risk and Evaluating the 
Audit Evidence Obtained  
March 2006 Effective for audits of financial 
statements for periods beginning on 
or after December 15, 2006. Earlier 
application is permitted. 
SAS No. 109, Understanding the 
Entity and Its Environment and 
Assessing the Risk of Material 
Misstatement  
March 2006 Effective for audits of financial 
statements for periods beginning on 
or after December 15, 2006. Earlier 
application is permitted. 
SAS No. 108, Planning and 
Supervision 
 
March 2006 Effective for audits of financial 
statements for periods beginning on 
or after December 15, 2006. Earlier 
application  is permitted. 
SAS No. 107, Audit Risk and 
Materiality in Conducting an Audit  
March 2006 Effective for audits of financial 
statements for periods beginning on 
or after December 15, 2006. Earlier 
application is permitted. 
SAS No. 106, Audit Evidence   March 2006 Effective for audits of financial 
statements for periods beginning on 
or after December 15, 2006. Earlier 
application is permitted. 
SAS No. 105, Amendment to 
Statement on Auditing Standards 
No. 95, Generally Accepted 
Auditing Standards  
March 2006 Effective for audits of financial 
statements for periods beginning on 
or after December 15, 2006. Earlier 
application is permitted. 
SAS No. 104, Amendment to 
Statement on Auditing Standards 
No. 1, Codification of Auditing 
Standards and Procedures “Due 
Professional Care in the 
Performance of Work”  
March 2006 Effective for audits of financial 
statements for periods beginning on 
or after December 15, 2006. Earlier 
application  is permitted. 
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SAS No. 103, Audit 
Documentation  
(060706)  
December 
2005 
Effective for audits of financial 
statements for periods ending on or 
after December 15, 2006.  
SAS No. 102, Defining 
Professional Requirements in 
Statements on Auditing Standards 
(060705)  
 
December 
2005 
Effective upon issuance. 
 
 
Statements on Standards for Attestation Engagements (SSAEs) 
Statement on Standards for 
Attestation Engagements (SSAE) 
No. 13, Defining Professional 
Requirements in Statements on 
Standards for Attestation 
Engagements (023032) 
December 
2005 
Effective upon issuance. 
 
 
Interpretations of Statements on Auditing Standards (SASs) 
Title Issuance Date1 
Interpretation of SAS No. 101, Auditing Fair Value 
Measurements and Disclosures 
 
Interpretation No. 1, “Auditing Investments in Securities Where 
a Readily Determinable Fair Value Does Not Exist”  
(AU sec. 9101.01-04) 
August 2005 
 
 
 
 
 
Interpretation of SAS No. 92, Auditing Derivative Instruments, 
Hedging Activities, and Investments in Securities 
 
Interpretation No. 1, “Auditing Interests in Trusts Held by a 
Third-Party Trustee and Reported at Fair Value” (AU sec. 9332. 
01-.04) 
August 2005 
 
 
 
 
 
 
Statements on Standards  for Accounting and Review Services (SSARSs) 
Title (Product Number) Issue 
Date 
Effective Date 
SSARS No. 14, Compilation of 
Pro Forma Financial Information 
(060652)  
July 2005 Effective for engagements entered into after 
December 15, 2005. Early application is 
permitted. 
                                                          
1 The issuance date of interpretations of Statements on Auditing Standards and interpretations of Statements on Standards for 
Accounting and Review Services is the first date the document is made widely available to the public. In most cases, this will be the 
date the document is posted to the AICPA web site: www.aicpa.org. There may be cases in which the document is first made widely 
available in hard copy, or published in the Journal of Accountancy. In those cases, the publication date of the document is 
considered to be the date of publication of the hard copy, or the date of publication in the Journal of Accountancy. 
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SSARS No. 13, Compilation of 
Specified Elements, Accounts, or 
Items of a Financial Statement 
(060651)  
July 2005 Effective for engagements entered into after 
December 15, 2005. Early application is 
permitted. 
SARS No. 12, Omnibus Statement 
on Standards for Accounting and 
Review Services - 2005 (060650)  
 
July 2005 The Statement consists of three 
amendments to AR section 100 and one 
amendment to AR section 200. 
 
The following amendments are effective for 
engagements for periods ending after 
December 15, 2005.  Early Application is 
permitted: 
 
•  The Accountant’s Consideration of Fraud 
and Illegal Acts in a Compilation or Review 
Engagement 
 
•  The Accountant’s Consideration of 
Obtaining an Updating Representation 
Letter From Management 
 
•  Restated Prior-Period Financial 
Statements 
 
The following amendment is effective upon 
issuance: 
 
Restricting the Use of an Accountant’s 
Compilation or Review Report 
 
 
 
Interpretations of Statements on Standards for  
Accounting and Review Services (SSARSs) 
Title Issuance Date1 
Interpretation of SSARS No. 1, Compilation and Review of Financial 
Statements 
 
Interpretation No. 27, “Applicability of SSARSs to Reviews of 
Nonissuers Who Are Owned By or Controlled By an Issuer” (AR sec. 
9100.104 -.108) 
 
 
 
August 2005 200A5 
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Ordering Information 
To order publications, call: (888) 777-7077 (menu selection #1); write: AICPA Order Department, 
CLA3, P.O. Box 2209, Jersey City, NJ 07303-2209; or fax: (800) 362-5066.  AICPA members should 
have their membership numbers ready when they call.  Non-members may also order AICPA products.  
Prices do not include shipping and handling. 
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Editor: Judith M. Sherinsky  
In Our Opinion is published by the Audit and Attest Standards Staff of the American Institute of Certified Public Accountants, 1211 
Avenue of the Americas, New York, NY 10036-8775.  The views expressed herein are those of the authors and do not necessarily 
reflect the views of the American Institute of Certified Public Accountants.  Official positions of the AICPA are determined through 
certain specific committee procedures, due process, and deliberation. 
 
For additional information about projects of the Audit and Attest Standards Staff and the  
Auditing Standards Board, call (212) 596-6036. 
